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Ethanol production costs, 2003-05
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2003-05 Time Period
 Low commodity prices
- EPACT, RFS1

* Lack of liability Protection for MTBE
blenders

* No incentive for sugar-ethanol
producers

* High profit margins for corn-ethanol
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Net feedstock cost per gallon of
ethanol, average 2003-05
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Prices of gasoline and ethanol,
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2007-09 Time Period

 High commodity prices
* Financial market collapse
« EISA, RFS2:
— Four separate categories of renewable fuels
— With specific lifecycle GHG emission threshold
 Farm Bill Energy Provisions:
— Incentives for advanced biofuel production
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Prices of ethanol and gasoline,
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EISA — EPACT Renewable Fuels Standard
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Percent of change in net
feedstock costs, 2007-09
compared with 2003-05

140 /
120

100

40 b Ii
20 [ ) . J [ ) |




USDA Office of the Chief Economist

——amm Office of Energy Policy and New Uses

N
I
oS
C.
N
Co
O o
.._w2
=
O
o
= LD
2Q
ol
2 o
=
~ O
-
LLl

5
4.5

4
3.5

|

HEEEN

3
5
2
1.5
1

$/gallon 2

® Processing Costs

Feedstock Costs



USDA Office of the Chief Economist

‘ Office of Energy Policy and New Uses
D
Biofuel lifcycle, Rreduction in
GHG emissions relative to
2005 gasoline
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Conclusions

* Net sugar feedstock cost per gallon
increased less than net feedstock cost
for corn during 2009-07

* Sugar-ethanol may eligible to receive
$0.56/gallon production incentive

« Sugarcane ethanol has smaller
environmental footprint than corn
ethanol
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