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Study Casts Doubt on Sugar as Ethanol Fuel Source

Proposal Would Be Burdensome on Taxpayers
Washington, D.C. – May 3, 2007 – A white paper released today by the Sweetener Users Association (SUA) shows why using sugar to make ethanol fuel would be too expensive to be practical.

Using Department of Agriculture data, the study conducted by the consulting firm Promar International shows that because the price of domestic sugar is twice the world market price, using sugar to make ethanol would cost between $3.48 and $3.97 a gallon, more than twice the current cost of using corn. 
“No matter how attractive it may seem at first glance as a way to deal with what is expected to be a flood of imported sugar on the American market in coming years, taxpayers shouldn’t be asked to pay for impractical schemes that don’t make economic sense,” said Tom Earley, an economist with Promar who contributed to the study.  According to the study, covering the cost of using surplus sugar as a feedstock for ethanol production would require an additional subsidy of at least a dollar a gallon. 
“It has been suggested by some members of Congress that one way to support domestic sugar prices when import restrictions are relaxed would be to divert domestic sugar to ethanol production. But this analysis shows clearly why that would not be a practical or economical alternative,” said Earley. 
The study goes on to examine a number of practical obstacles to using sugar for ethanol production, including the difficulty of predicting how much surplus sugar might be available on the market from year to year and the high cost of building and operating ethanol plants that would only be needed to produce occasionally.

SUA represents confectioners, bakers, cereal manufacturers, beverage makers and dairy food companies that use sugar, as well as trade associations for these industries.

SUA members support a healthy domestic sugar-producing and sugar-processing industry that can deliver an ample supply to refiners, industrial users, and consumers, but SUA believes sugar policy should support producer incomes without distorting the market. 
The full white paper titled “Ethanol Production From US Sugar: A Bad Idea on Economic and Practical Grounds” is available at www.sweetenerusers.org.
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