
FOR IMMEDIATE RELEASE


Contact:  
Christy Moran


(202) 355-6309
U.S.D.A. RECEIVES MORE PRESSURE TO LESSEN RESTRICTIONS ON SUGAR IMPORTS
Bipartisan-Signed Letter Says U.S. Sugar Supply Shortfall Likely, Action is Necessary 
Washington, D.C. – April 3, 2009 – Nearly two dozen Members of the United States House of Representatives warned that the U.S. sugar market is likely to face a large shortfall if immediate action is not taken to insure adequate supplies.  In a letter to U.S. Secretary of Agriculture Tom Vilsack, the bipartisan group of Congressional signers called on the U.S. Department of Agriculture (USDA) to immediately increase sugar tariff rate quotas (TRQs) which would allow additional sugar to enter the U.S. market in order to prevent a supply shortage. 
The letter has become even more important after the USDA’s release this week of forecasted Prospective Plantings for the 2009/10 crop year.  According to Promar International, an independent economic research firm, the USDA report paints a dire picture for the U.S. sugar market outlook.  
“USDA needs to get significant quantities of foreign sugar moving into the U.S. market over the next few months in order to avoid complete disaster,” said Fred Hensler, Chairman of the Sweetener Users Association (SUA).
USDA statistics imply ending sugar stocks for 2009/10 at only 395,000 tons, which is a stock-to-use ratio of 3.6%, well below the normal 15% ratio.  Earlier USDA projections put the ratio closer to 10%.  Approximately 750,000 tons of sugar needs to be added to available supplies. 

The tighter U.S. sugar market has been attributed to a combination of factors including production shortfalls, strong demand and the continued closure of a major domestic refinery following a tragic accident last year.  Because of the lead time to purchase, ship, and refine raw sugar, a TRQ increase must occur in the very near future in order to avoid supply disruptions later this year. 
Signers of the letter include U.S. Representatives Danny Davis (D-IL), Mark Kirk (R-IL), Scott Garrett (R-NJ), Mike Castle (R-DE), Earl Blumenauer (D-OR), Luis Gutierrez (D-IL), Marsha Blackburn (R-TN), Melissa Bean (D-IL), Jim Jordan (R-OH), Judy Biggert (R-IL), Rodney Frelinghuysen (R-NJ), Joseph Pitts (R-PA), John Boozman (R-AK), Todd Platts (R-PA), Zach Wamp (R-TN), Jesse Jackson (D-IL), Daniel Lipinski (D-IL), Charles Dent (R-PA), Mark Souder (R-IN), John Campbell (R-CA), Ellen Tauscher (D-CA), Jim Gerlach (R-PA) and Donald Manzullo (R-IL).
“The sweetener user, consumer and trade communities are appreciative of Congressional support to ensure that the U.S. sugar market remains adequately supplied,” said Hensler.  Sweetener users encourage the Administration to take a fresh look at the need for immediate action to ensure that existing policies do not further distort markets.

The Sweetener Users Association (SUA) represents confectioners, bakers, cereal manufacturers, beverage makers and dairy food companies that use sugar, as well as trade associations for these industries. SUA members support a healthy domestic sugar-producing and sugar-processing industry that can deliver an ample supply to refiners, industrial users, and consumers, but SUA believes sugar policy should support producer incomes without distorting the market. 
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