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Prepare for 2010 Grain 
Volatility

February 16, 2010







Lowest Exports Since Early 70’s

US All Wheat Exports
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BASELINE TRADE PROJECTIONS FOR WHEAT

Imports vs US Trade Share as Percent
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Weekly Chicago wheat 
futures chart



Wheat Free Stocks/Usage Vs. May Futures
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BASELINE TRADE PROJECTIONS FOR CORN

Imports vs US Trade Share as Percent
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Weekly corn futures chart



Corn Free Stocks/Usage Vs. July Futures

Data Since 1983
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BASELINE TRADE PROJECTIONS FOR SOYBEANS

Imports vs US Trade Share as Percent
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Weekly soybean 
futures chart



Soybean Stocks/Usage Vs. July Futures
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Weather Should Start Improving In Eastern Australia, Indonesia, Malaysia And 
Central America March Through May After A Previous Few Months Of Dryness. 
Dry Weather Will Continue In South Africa, Philippines, Colombia And 
Venezuela While Developing In Mainland Southeast Asia. 

Below Normal           Above Normal

MAR. MAR. -- MAYMAY EL NINO PRECIPITATION BIASEL NINO PRECIPITATION BIAS







Addendum: 23 states have proposed tax 

increases, 13 are considering increases. This is 

in addition to 10 states that raised taxes in 2008.

Taxpayer Expectations



The Importance of the US Dollar



Dollar Index

CRB Index



Investment Diversification

Money Under Management In Managed Futures

212.6

0

25

50

75

100

125

150

175

200

225

250

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08
09

 Q
3

B
il
li
o
n
 U
S
D

Source: barclayhedge.com



World Population Density



A Resource Challenged World 
Still Lies in the Future
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Growing Middle Class
China and India will account 
for 70% of the increase in the 
middle class from 2000-2030.
Their “ability to pay” will set 
global market prices!
�Income growth (source?)
�Market access (protectionism)
�Yield technology (biotech)
�Political decisions (inward?)

But it is not a straight line 
growth path! Significant 
volatility will prevail around 
the growth path!





Limited Land and Water

Corn, Wheat & Oilseeds World Area Harvested vs Total Use
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Raw Material Price Outlook

• Sugar: High price but more tightness; buy breaks

• Dollar: Assume the trend is up particularly against the Yen

• Crude Oil: Later winter weakness could be the low for the year

• Corn: Potential demand led rally later; down into March

• Wheat: Getting cheap but no need to buy yet

• Coffee: Still in downtrend; wait for 123-120 zone to buy

• Soybean Oil: Big supply & downtrend: wait for 35-33 zone



Weekly Nearby Sugar #11
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• Recent bearish technical action but “ historical tightness” to 
persist into April/May

• Buy 1st half needs & second half needs on a dip to 25 cents

• Need dry April in Brazil and wet monsoons in India to 
alleviate global tightness



Weekly Nearby US Dollar
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• Yen looks to be the weakest currency in 2010

• Pound and Canadian need real recovery evidence to rally



• 2009 US crude surplus has become a deficit

• Most significant energy market fundamental is a historically 
low refinery operating rate (product tightness this summer)

• Strong fundamental value in nearby crude oil at $70.00 

Weekly Nearby Crude Oil
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• Solid world and US demand outlook and need for more 
spring acres but too many acres available and big grain 
and oilseed crop from S America

• World stocks/usage still 3rd lowest in 33 years
• Chop lower for now but buyers could get active as 

nearby futures move into 330-350 zone

Weekly Nearby Corn
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• Lowest US exports since 1971

• Weak dollar did not help last year so 2010 export outlook 
weaker with dollar strength

• Worst case downside for July appears to be near 430 
which is level where end users might start buying

Weekly Nearby Wheat
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• Breaking longer-term uptrend channel

• Shifting from world production deficit in 2009/10 to 
surplus for 2010/11 

• Brazil weather key for July/Aug harvest 

• Buyers can be patient with 123-120 first good support

Weekly Nearby Coffee
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• Bearish soybean, meal fundamentals but tighter India vegoil supply, 
global demand growth and slower than normal palm oil production 
growth suggest “less” bearishness for oil

• Lower yield, potential bump in bio-diesel and increased world bio-
diesel demand potential positive forces

• Buyers may want to get active 34.70-33.10 zone for nearby futures

Weekly Nearby Soybean Oil
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